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E.O. 11652: N/A 
TAGS: EFIN, IN 
SUBJECT: PAN AVION CASE 

1 . SAREEN CAME AROUND TO THE EMBASSY TODAY TO TELL US THAT 
SHYROW'S LAWYERS AND STATE DEPARTMENT LAWYERS ARE WORKING OUT 
A SETTLEMENT OE THE GENERATOR PROBLEM THAT WOULD INVOLVE A 
DOLLAR PAYMENT BY THE STATE DEPARTMENT TO SHYROW. THIS WOULD 
REQUIRE GETTING BACK THE RUPEE PAYMENT THE EMBASSY MADE TO 
DHYANI (MINUS DISBURSEMENTSALREADY MADE), AND HE ASKED US TO 
GET PERMISSION EOR THIS FROM BAIJAL. WE (LANDE AND KENNON) 

TOLD HIM THAT BAIJAL IS OUT OE INDIA AND THAT WE COULDN'T DO 
IT IN ANY EVENT WITHOUT INSTRUCTIONS FROM WASHINGTON. 

2. SAREEN SAID THAT SINCE THE PROBABILITY OF A DOLLAR PAYMENT 
IS, ACCORDING TO HIS INEORMATION, 99 PERCENT, HE IS NOT 
PROCEEDING WITH DETAILING TO THE RBI HOW THE RUPEES WOULD BE 
SPENT IF THE RBI RELEASED THEM. 

3. IN VIEW OF THE COMPLICATED HISTORY OF THIS SUBJECT, WE 
RECOMMEND NO DECISION BE REACHED UNTIL NEXT WEEK WHEN 
LANDE WILL BE IN WASHINGTON. 
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